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it's not, as we were Jjust told, it is not Jjust
the homeowner's exemption, it's —-— it's the
classification rate.

CHAIR KANE: The rate. The rate.

COUNCILMEMBER ANDERSON: And that adds up a lot.

So, I would like to see a penalty that
really makes it worth the County's time to
collect it, and not worth the taxpayer's time to
try to beat the system.

I am done. Thank you.

CHAIR KANE: Thank you, Ms. Anderson.

Members, before we proceed, the Chair's
brief comments and a recommendation for you to
consider, is —-- let me put it to you this way.

There seems to be a lot of need for
consensus to move forward, and the Chair does
not think we are ready to move forward today
with this item. So before I go any further, 1
would like to ask one or maybe two questions
from an application standpoint.

Mr. Young, if you can assist the body in
understanding, the —— the application of this
bill falls really into what time of a Fiscal
Yeér that it -- it helps you to apply the

enforcement component, or maybe that's not the
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right words, but you understand what I am asking
you?

When do you folks apply this part of the
Code in trying to determine a homeowner's
exemption, as an example?

MR. YOUNG: Mr. Chair, whenever this body enacts this
ordinance, it will take effect immediately
because applications for homeowner's exemption,
although people have to apply by December 31lst
to get the benefit next year, they are currently
already —— we are already receiving applications
daily.

So from an operational standpoint, as
soon as this measure is enacted, it will
immediately see benefits to our Real Property
Tax Division.

As far as the, you know, investigative
enforcements, again, there -- there are times
during the course of the year when it 1is
beneficial or we can have staff dedicated to
looking at some of these discrepancies, you
know, or peculiar discrepancies, and —-— and one
of those time periods is approaching, and that
is in the summer. You know, one of the -— one

month about to about six weeks in the course of
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the summer, between tax billings, right after
the budget is constructed, that is a time. So
there would be —-— there would be some immediate
benefit there for us.

But whenever the Committee feels it's -—-—
it's —- it's warranted to pass this measure, we
will already have benefits as soon as you pass

it.

CHAIR KANE: Okay. And so maybe, to help the Chair

understand, anyway, it seems like this language
or this —- these adjustments —-- and so please
help me understand it, because it sounds like I
am wrong from what I am assuming —-— that the
application of —-— of this amendment €O this
section I thought wouldn't impact until January
of 2007, technically?

And if that's the case, is there a time
sensitivity to this issue? And the reason I ask
that is where I am going to lead up to my —— my
recommendation to the body is, frankly, I would
like to ask to have this taken back to you,

Mr. Young, and the Department, to re—-look at the
ordinance in light of the points that have been
brought forward, including your comments with

respects to Mr. Buck Joiner's recommendations
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1 for consideration and your comments that you had
2 seen some very good ones that you may feel is

3 good input.

4 Would you object, Mr. Young, to taking

5 into consideration perhaps a discussion, 1i.e.

6 the minutes of this meeting, the previous

7 meeting, in —— with also the information that is
8 provided by Mr. -— Mr. Joiner, and providing us
9 a revised proposal that this body could take up
10 as soon as you are able to complete that

11 revision?

12 And we would be more than happy to work
13 with you. But I see that as perhaps a better

14 way of approaching it versus us trying to

15 wordsmith it, and then you folks having issues
16 with applicability of our —-- of our amendments,
17 if you will.

18 Any comment, Mr. Young?

19 MR. YOUNG: If that's the course that the Chair and
20 Members desire to proceed, I don't have any
21 objections.

22 CHAIR KANE: Members? That's what the Chair is

23 asking for consideration in light of the fact
24 that this actually does -—- will not get applied
25 until the January '07 because that's when
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1 they -- from now until December 31lst is when

2 their application for next year, calendar year,
3 applies to the homeowner's exemption. So that's
4 why I am looking at the time frame.

5 So Member Johnson, followed by

6 Mr. Hokama.

7  COUNCILMEMBER JOHNSON: Yes, Mr. Chair. I -— I think
8 that that would be a good way to address it

9 because they know the practical issues that they
10 are dealing with, but I also would like them to
11 perhaps work with staff because 1 think that

12 they have been going back and forth and this is
13 the second time we have had this.
14 And you know, even I guess staff also,
15 you know, is familiar with some of the concerns
16 because they have been raised in other, you

17 know, forums, on, you know -—- and not

18 particularly, you know, in this Committee, but 1
19 guess in other forums.

20 CHAIR KANE: That is the intent, to have staff

21 participate.

22 COUNCILMEMBER JOHNSON: Okay.

23 CHAIR KANE: So, no, by all means, it is an item in
24 the Committee, so Mr. —— Mr. Taguchi would be --

25 would be provided the opportunity to interact
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with them to get a revised bill to us so that we
can act on something that's revised and
acceptable to Administration for their
application.

COUNCILMEMBER JOHNSON: That's -— that's very good.
And I think that perhaps, then, if staff could
even communicate back to you, and if you want to
individually, you know, send out a memo to us, 1
think that would be great.

CHAIR KANE: Status, okay.

COUNCILMEMBER JOHNSON: Thank you.

CHAIR KANE: Thank you.

Mr. Hokama. Thank you.

VICE-CHAIR HOKAMA: Chairman, thank you for your
bearing with me this afternoon.

Just one quick question to our
Department and maybe our Division, and I want to
go back to that scenario that either
Mr. Pontanilla brought up, you know, when you
applied by the deadline for the tax exemption,
January 15 by Chairman's example, you purchase
and bought and relocated.

So let's say I am the guy that is buying
Mr. Kane's property, and I am the investor. I

was —— I am told that I am going to get the
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homeowner's exemption on the property 1 am
buying that Mr. Kane applied for. Is that

correct? Okay.

MR. YOUNG: That's correct.

VICE-CHAIR HOKAMA: And let's say Mr. Kane, when he

applied for his homeowner's exemption, was
assessed at $400,000. He is going to take his
$200, 000 exemption, be taxed by 3.50, to have a
$700 bill.

Okay. I come in. I buy in at $500,000.
Is my exemption based on the $400,000 or my

$500,000 I am paying Mr. Kane for the property?

MR. YOUNG: Well, without knowing when —-- when

this -- this transaction takes place, under that
scenario, when the certified rolls are submitted
to Council April 15th, and Council determines

the rate ——

VICE-CHAIR HOKAMA: Right.

MR. YOUNG: —— for each of the classifications in the

budget, Mr. Kane would get a bill, under your
scenario, for $700, as you said.

Let's say the tax rate is $3.50,
homeowner's. His property is submitted on the
certified rolls to be assessed at $400,000. So

his tax bill will be $700, because of the
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1 homeowner's exemption, for that year.

2 When you purchase that property, even

3 though it's assessed at 400, you purchase at

4 500, the tax bill still remains $700 to the

5 County. Someone will have to pay that $700.

6 Depending when this transaction occurs,
7 the $700 is broken up into two equal payments,
8 350. So if even Mr. Kane sold it to you, say,
9 in the earlier part of this billable year, he
10 may have already paid the 350, the first
11 payment. If he hasn't, you know, you may be

12 responsible for 350. Regardless, whoever it is,
13 the tax bill will still be $700. Somebody will
14 have to be paying $700.

15 VICE-CHAIR HOKAMA: No. No. No. I mean, if I am

16 the guy buying his property, I know that I have
17 a savings of —— if I pay the 500,000 at the

18 improved residential, my bill would have been

19 $2,900. I am walking away with $2,200 net gain
20 of less taxes that the County should have gotten
21 from me for my purchase of $500,000 at 580 —-

22 5.80, improved residential.

23 So the County lost out $2,200 from me

24 that I should have rightfully paid the County

25 because I am not a homeowner.
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1 MR. YOUNG: Yes.

2 VICE-CHAIR HOKAMA: Right?

3 And then let's say Mr. Kane, because he
4 has my $500,000, buys a $500,000 assessed

5 property, or pays 500,000. He is going to pay
6 the 2900 because he doesn't qualify for the

7 homeowner's. So he paying $2,200 more than he
8 should have.

9 T am just trying to get this

10 understanding, because I -- I am going to try
11 and figure out whether my crazy concept has

12 enough merit to follow through on, to try and
13 make -- even if it's one year later, give the
14 appropriate tax credit, or whatever you want to
15 call it, to the rightful homeowner and see if we
16 can get the —-— a proper tax adjustment on the
17 guy that just had one $22 advantage that he

18 should have never qualified for.

19 MR. YOUNG: And I don't dispute any -- any part of
20 your scenario and -- and I would welcome any of
21 your efforts to -- to undertake that. I would
22 tell you that Mr. Okumura and I have spent at
23 length, as long as I have been tenured as the
24 Finance Director, to try and evaluate a method
25 t+o —— to enact that given the existing Code and
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have been unable to do so. So I welcome your

efforts, Mr. Hokama.

VICE~CHAIR HOKAMA: Thank you, Mr —-- thank you,

Mr. Chairman.

CHAIR KANE: Thank you, Members.

So the Chair has made a request for your
consideration that we would ask Mr. Young to
take into consideration the pro —- the
discussions, as well as the input from the
public, and provide us with a revision that we
can use as a new starting point for discussion.
And taking into consideration the minutes of the
previous committees, and keeping in mind that
Mr. Young was not here at the first meeting,

Mr. Fujita was here at the first meeting, and so
this is —- although he's reviewed the minutes,
this is his first time that he has interacted
with us on this issue.

Ms. Anderson.

COUNCILMEMBER ANDERSON: Thank you, Mr. Chair. I

support that entirely.

T just looked at Section 3.48.305 of the
County Code, which authorized the Department to
send out their declaration of use, of property

use, to the condominium people. And it appears
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1 to me that we could use this very same section
2 in the County Code to send out a declaration

3 to —— to homeowners. There's nothing here that
4 would prevent us from doing that.

MR. YOUNG: Ms. Anderson, you are saying insert

5

6 language or revise the existing ordinance to —-
7 that's consistent with the language that you are
8

citing there?

9 COUNCILMEMBER ANDERSON: Yeah. I mean, you could

10 say, you know, that the Real Property Tax

11 Division will conduct a declaration of property
12 use survey once every five years pursuant to

13 Section 3.48.0305, if you even need to cite

14 that.

15 MR. YOUNG: Well, the reason why I say that is

16 because the 3 —— that .305 references that it's
17 specifically only for properties that's been

18 condominiumized. So I —-— I hope that we could
19 get to a place where, yes, if, you know, 1if it
20 so intends that you want us to recertify, or get
21 these dedications every five years, or people to
22 reapply for exemptions every five years, if that
23 was explicitly stated in the Code, I would

24 welcome that.

25 COUNCILMEMBER ANDERSON: Because I —— I don't see
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where this -— and I am glad Traci is back
because maybe she can take a look at this for
us, Mr. Chair, because I don't see where this
narrows it Jjust to condominium uses. It —--

it —-— the —- actually, the heading of this
section in the Code, Members, is Classification
of Land. And it says, under A, "Except as
otherwise provided in Subsection B of this
section, land shall be classified upon
consideration of its highest and best use into
the following general classes." And then it
gives ten different classes, homeowner being the
last.

And then in B, it goes on to say, "In
assigning land to one of the general classes,
the Director of Finance shall give major
consideration to the district —-- district --
districting established by the Land Use
Commission, established by the County in its
General Plan and Zoning, use classifications
established in the General Plan of the State,
and such other factors which influence highest
and best use. Except that a partial which --
parcel which is used exclusively as the owner's

principal residence and has been granted a home
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exemption in accordance with Sections 3.48,"
blah, blah, "of this Chapter, shall be
classified as homeowner without regard to the
highest and best use."

So, and then Section C Jjust goes on to
say, "When property is subdivided into
condominium units, each unit shall be classified
upon consideration of its actual use into one of
the general classes.”

So I don't think that that C section
gives you any more authority than B section does
in establishing the actual use of the property
by this declaration of -- of -— what is it —-—
property use. So I think, I mean, if you use
this section to give you legal authority to send
out that survey for condominiums, I can't see
where you couldn't use it to do the same thing
for homeowner exemptions. You have to read 1t
in its entirety.

CHAIR KANE: Thank you.

COUNCILMEMBER ANDERSON: So I would hope that you
would consider that in this whole thing because
T think that's key, that we find that out.

CHAIR KANE: Thank you, Ms. Anderson.

COUNCILMEMBER ANDERSON: Thank you, Chair.
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1 CHAIR KANE: Members, any final comments?
2 The Chair will follow up with a letter
3 to Mr. Young acknowledging our intent to receive
4 a revised proposal that we can, again, use as a
5 new starting point for discussion, and the Chair
6 appreciates everybody's —-- you know, it seems
7 simple, but it -- obviously, it is not.
8 And I think Mr. Hokama described it
9 best, a few terms back. It's like a balloon;
10 you squeeze it one side, and it bulges on the
11 other. So you know, same thing here. It is not
12 simple. Things move around. So we just have to
13 be cognizant of that, so thank you.
14 Members, we will go ahead, without
15 objections, defer this item with the
16 understanding that we will get a letter out with
17 the anticipation of a revised proposal being
18 received by the Committee, and staff will work
19 with the Department to assist in any way we can
20 as far as for resource.
21 Without objections?

22 COUNCIL MEMBERS VOICED NO OBJECTION.

23

24 ACTION: DEFER pending further discussion and
revised proposed bill.

25
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CHAIR KANE: Okay. Thank you very much, Members.
Time now is 4:20. I want to thank Mr. Okumura
and both of our Directors as well as Corporation
Counsel. Members, Happy Valentine's Day, and
whoever —-- whoever your partner is, give them a
kiss and a hug and tell them you love them.

COUNCILMEMBER ANDERSON: Chair, do we get to pinch
people who aren't wearing red today? Oh, no,
that's the other one. St. Patrick's Day.

CHATIR KANE: That's St. Patrick's, that's March 17th,
and that's green, the color green, Ms. Anderson.

Thank you very much. This meeting for
February 1l4th, Valentine's Day, 1is adjourned.
(Gavel.)

ADJOURN: 4:21 p.m.
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